Exhibit 2

Definitions of Terms Used in This Handbook

Additional
Security

Allonge

Applicant

Approval Official

Aquaculture

Assignment of
Guar anteed
Portion

3-16-99

Additiona security iscollateral in excess of that needed to fully secure the loan.

Allonge isan attachment or an addendum to a note.

For guaranteed loans, the lender requesting a guaranteeistheapplicant. The
party applying to thelender for aloan will be considered theloan applicant.

An approvd officid isthe FSA officid authorized to gpprove aloan or servicing
request. The officid is determined depending on the dollar limitations and other
conditions applicable to a particular action.

Aguaculture isthe husbandry of aquatic organismsin a controlled or selected
environment. An aguatic organism isany fish, amphibian, reptile, or aquatic
plant. An aquaculture operation isconsdered tobeafarmonlyifitis
conducted on the grounds which theloan applicant owns, leases, or hasan
exclusiveright to use. An exclusiveright to use must be evidenced by a per mit
issued to the loan applicant and the permit must specifically identify the waters
available to be used by the loan applicant only.

Assgnment of guaranteed portionisthe process by which the lender transfersthe
right to receive payments or income on the guaranteed loan to another party,
usually in return for payment in the amount of the loan’s guaranteed principal.
Thelender retainsthe unguaranteed portion in its portfolio and receives a fee
from the purchaser or assigneeto servicetheloan, and receive and remit
payments accor ding to a written assignment agreement. Thisassgnment can
bereassigned or sold multiple times.
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Definitionsof Terms Used in This Handbook (Continued)

Average Farm
Customers

Basic Security

Beginning
Farmer or
Rancher

3-16-99

Average farm customers are those conventional farm borrowerswho arerequired
to pledge ther crops, livestock, and other chattel and real estate security for
theloan. Thisdoesnot include high-risk farmerswith limited security and
management ability who are generally charged a higher interest rate by
conventional agricultural lenders. Also, thisdoesnot include low-risk farm
customer swho obtain financing on a secured or unsecured basis, who have as
collateral items such as savings accounts, time deposits, certificates of deposit,
stocks and bonds, and lifeinsurance which they are able to pledge for the loan.

Basic security isall farm machinery, equipment, vehicles, foundation and
breeding livestock herds and flocks, including replacements, and real estate
which serves as security for aloan guaranteed by the Agency. With respect to
livestock herds and flocks, animas that are sold as aresult of the norma culling process
are badic security unless the borrower has replacements that will keep numbers and
production up to planned levels. However, if aborrower plans to make a significant
reduction in his or her basic livestock herd or flocks, the animasthat are sold in making
this reduction will be considered basic security.

A beginning farmer or rancher isan individual or entity who:

C meetstheloan digibility requirementsfor OL or FO assistance, as
applicable

C hasnot operated afarm or ranch, or who has operated a farm or ranch for
not morethan 10 years; thisrequirement appliesto all membersof an entity

C will materially and substantially participatein the operation of the farm or
ranch

Notes: In the case of aloan madeto an individual, individually or with the
immediate family, material and substantial participation requires
that theindividual provide substantial day-to-day labor and
management of the farm or ranch, congstent with the practicesin
the county or State wherethefarm islocated.

Continued on the next page
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Definitionsof Terms Used in This Handbook (Continued)

Beginning
Farmer or
Rancher
(Continued)

Borrower

3-22-00

In the case of aloan madeto an entity, all members must materially
and substantially participate in the operation of the farm or ranch.
Material and substantial participation requiresthat the individual
provide some amount of the management, or labor and management
necessary for day-to-day activities, such that if theindividual did not
provide these inputs, operation of the farm or ranch would be
serioudly impaired.

C agreesto participatein any loan assessment, and financial management

programsrequired by Agency regulations

C* --except for gpplicants for operating loans, does not own real farm or ranch--*

C

property or who, directly or through interestsin family farm entities owns
real farm or ranch property, the aggregate acr eage of which does not
exceed 25 percent of the average farm or ranch acreage of the farms or
ranchesin the county wherethe property islocated

Note: If thefarm islocated in morethan one county, the average farm

acr eage of the county where theloan applicant'sresidenceislocated
will be used in the calculation. If theloan applicant'sresidenceis
not located on thefarm or if theloan applicant isan entity, the
aver age farm acreage of the county wherethe major portion of the
farm islocated will be used. The average county farm or ranch
acreage will be determined from the most recent Census of
Agriculture developed by the U.S. Department of Commer ce,
Bureau of the Censusor USDA.

demonstratesthat the available resour ces of the loan applicant and spouse
(if any) are not sufficient to enable the loan applicant to enter or continue
farming or ranching on a viable scale

in the case of an entity:
C all themembersarereated by blood or marriage

C all thestockholdersin a corporation are qualified beginning farmersor
ranchers.

A borrower isan individual or entity which has outstanding obligationsto the
lender under any Agency loan program. A borrower includesall partiesliable
for Agency debt, including collection-only borrower s, except those whose total
loan and accounts have been voluntarily or involuntarily foreclosed or
liquidated, or who have been discharged of all Agency debt.

Continued on the next page
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Definitionsof Terms Used in This Handbook (Continued)

* % %

Cash Flow
Budget

Collateral

Conditional
Commitment

7-23-99

Cash flow budget isaprojection listing all anticipated cash inflows (including all
farm income, nonfarm income and all loan advances) and all cash outflows
(including all farm and nonfarm debt service and other expenses) to beincurred
by the borrower during the period of the budget. Cash flow budgetsfor loans
under $50,000 do not requireincome and expensesitemized by categories. A
cash flow budget may be completed ether for a 12 month period, a typical
production cycle or thelife of the loan, asappropriate. It may also be prepared
with a breakdown of cash inflows and outflowsfor each month of thereview
period and includes the expected outstanding oper ating credit balance for the
end of each month. The latter typeisreferred to asa*“monthly cash flow
budget”.

Collatera isproperty pledged as security for aloan to ensure repayment of an
obligation.

A conditiondl commitment isthe Agency’s commitment to the lender that the
material it has submitted isapproved subject to the completion of all conditions
and requirements contained therein.

Continued on the next page
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Controlled
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Debt Writedown
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Consolidation isthe combination of outstanding principal and interest balance of
two or more OL loans.

Controlled iswhen a director or employee has mor e than a 50 per cent owner ship
in the entity or, thedirector or employee, together with relatives of the director
or employee, have more than a 50 per cent owner ship.

A cooperative isan entity which hasfarming asits pur pose and whose members
have agreed to sharethe profits of the farming enterprise. Theentity must be
recognized as a farm cooper ative by the laws of the State in which the entity
will operate afarm.

A condgner isa party who joinsin the execution of a promissory note to assure
itsrepayment. The cosigner becomesjointly and severally liable to comply
with thetermsof the note. In the case of an entity loan applicant, the cosigner
cannot be a member, partner, joint operator, or stockholder of the entity.

The county average yield isthe historical averageyield for a commodity in a
particular political subdivison, asdetermined or published by a government
entity or other recognized source.

A debt writedown isto reduce the amount of the borrower’s debt to that amount
that is determined to be collectible based on an analysis of the security value
and the borrower’s ability to pay.

A deferral isa postponement of the payment of interest or principal or both.
Principal may be deferred in whole or in part, interest may only be partially
deferred.

Continued on the next page
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Definitionsof Terms Used in This Handbook (Continued)

* % %

Direct Loan A direct loanisa loan serviced by the Agency aslender.

Due Diligence Due diligenceisthe process of evauating real estate as part of afinancing application to
determine the presence of contamination from release of hazardous substances,
petroleum products, or other environmental hazards and determining whet effect, if any,
the contamination has on the regulatory status or security value of the property.

Entities Entities are cooper atives, cor por ations, partnershipsor joint operations, such as
limited liability companies.

Family Farm A family famisa farm which:

C producesagricultural commoditiesfor salein sufficient quantities so that it
isrecognized in the community asa farm rather than arural resdence

C providesenough agricultural income by itsdf, including rented land, or
together with any other dependableincome, to enable the borrower to:

C pay necessary family living and oper ating expenses
C maintain essential chattel and real property
C pay debts

Continued on the next page
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Definitionsof Terms Used in This Handbook (Continued)

Family Farm
(Continued)

Family Living
Expenses

Family Members

Farm

3-16-99

C ismanaged by:
C theborrower when aloan ismadeto an individual
C themembers, stockholders, partners, or joint operatorsresponsble for
oper ating the farm when a loan is made to a cooper ative, cor poration,

partnership, or joint operation

C hasasubsgtantial amount of thelabor requirementsfor the farm and
nonfarm enterprise provided by:

C theborrower’simmediate family
C themembers, stockholders, partners, or joint operatorsresponsible for
oper ating the farm when a loan is made to a cooper ative, cor poration,

partnership, or joint operation

C usesor may use areasonable amount of full-time hired labor and seasonal
labor during peak loan periods.

Family living expenses are any withdrawals from income to provide for needs of
family members.

Family members are the immediate member s of the family residing in the same
household with theindividual borrower, or, in the case of an entity, with the
oper ator.

A farmisatract or tracts of land, improvements, and other appurtenances
consdered to befarm property which isused or will be used in the production of
crops, livestock, and aquaculture productsfor salein sufficient quantities so
that the property isrecognized asa farm rather than arural resdence. The
term “farm” also includes any such land, improvements and facilitiesused in a
nonfarm enterprise. It may also include a residence which, although physically
separate from the farm acreage, isordinarily treated as part of thefarm in the
local community.

Continued on the next page
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Definitionsof Terms Used in This Handbook (Continued)

Feasible Plan

Financially Viable
Operation

Fish

Fixture

7-23-99

*--A planisfeasble if the cash flow budgets indicate sufficient cash inflowsto pay dl
cash outflows to be incurred each year by the borrower during the term of the loan.
When the term of the loan will exceed 1 production cycle and the planned cash flow
budget is atypicd; for example, including cash carryover, inventory carryover, new
operations, carryover debt, atypical asset purchases, or significant operationa changes,
atypicd cash flow budget must dso be prepared. When the term of the loan or the
servicing action will not exceed 1 year, such as an interest assstance renewd or an
advance on aline of credit, only afeasible plan for the next production cycleis
required.--*

A financially viable operation is one which, with Agency assistance, is projected
toimproveitsfinancial condition over a period of timeto the point that the
operator can obtain commercial credit without further Agency direct or
guaranteed assistance. A borrower that will meet the Agency classification of
“commercial,” asdefined in Agency Instruction 2006-W, available in any
Agency office, will be considered to be financially viable. Such an operation
must gener ate sufficient income to:

C meet annual operating expenses and debt payments as they become due

C meet basic family living expensesto the extent they are not met by
dependable nonfarm income

C providefor replacement of capital items

C providefor long-term financial growth.

A fishisany aquatic, gilled animal commonly known as“fish” aswell as
mollusks, or crustaceans (or other invertebrates) produced under controlled
conditions (that is, feeding, tending, harvesting, and such other activitiesasare
necessary to properly raise and market the products) in ponds, lakes, streams,
artificial enclosures, or similar holding ar eas.

A fixtureisan item of personal property attached toreal estatein such away
that it cannot be removed without defacing or dismantling the structure, or
substantially damaging the structur e itself.

Continued on the next page
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Definitionsof Terms Used in This Handbook (Continued)

FSA

Graduation

Guaranteed Loan

Hazard I nsurance

Holder

In-House
Expenses

3-16-99

ESA isthe United States of America, acting through the Farm Service Agency, an
agency of the United States Department of Agriculture. Referencesto the Nationa
Office, Finance Office, State Office, County Office, Digtrict Office, SED, DD, locd
credit officer, or other FSA offices or officials should be read as prefaced by “FSA.”

Graduationisthe Agency’ s deter mination that a borrower of adirect loan is
financially stable enough to refinance that loan with a commercial lender with or
without a guarantee.

A guaranteed loanisa loan made and serviced by a lender for which the Agency
has entered into a Lenders Agreement and for which the Agency hasissued a
L oan Note Guarantee. Thisterm also includeslines of credit except where
otherwise indicated.

Hazard insurance includes fire, windstorm, lightning, hail, explosion, riot, civil
commotion, aircraft, vehicles, smoke, builder’srisk, public liability, property
damage, flood or muddlide, workers compensation, or any smilar insurance
that isavailable and needed to protect the security, or that isrequired by law.

A holder isthe person or organization other than thelender who holdsall or a
part of the guaranteed portion of an Agency guaranteed loan but who hasno
servicing responsibilities. When the lender assignsa part of the guar anteed
loan to an assignee by way of execution of an assignment form, the assignee
becomes a holder .

In-house expenses are expenses associated with credit management and loan
servicing by the lender and lender’s contractor. In-house expensesinclude, but
arenot limited to: employee salaries, staff lawyers, travel, supplies, and
overhead.

Continued on the next page
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Definitionsof Terms Used in This Handbook (Continued)

I nter est
Assistance
Agreement

I nterest
Assistance
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I nterest
Assistance
Review

Joint Operation

Land
Development

Lender

Lender’s
Agreement

3-22-00

The interest assistance agreement isthe signed agr eement between the Agency and
the lender setting forth the termsand conditions of the interest assistance.

The interest assgtance anniversary date isthe date on which interest assistance
reviews and claimswill be effective. Thisdateis established by the lender.
Once established, it will not change unlessthe loan isrestructured.

Theinterest assigtance review isthe yearly review processthat includes an
analysis of the borrower or applicant’s farming operation and need for
continued interest assistance, completion of the needstest and request for
continuation of interest assistance.

A joint operationisindividualsthat have agreed to operate afarm or farms
together asa businessunit. Thereal and personal property may be owned
separately or jointly by the individuals. Joint operationsinclude limited
*--liability companies having more than one member. A revocable trust may be a
joint operation if it isafarming operation in which 2 or more farmers work together
sharing equally or unequaly land, labor, equipment, expenses, and income.--*

Land development isitems such asterracing, clearing, leveling, fencing, drainage
and irrigation systems, ponds, forestation, permanent pastures, perennial hay
crops, basic soil amendments, and other items of land improvements which
conserve or permanently enhance productivity.

A lender isthe organization making and servicing the loan or advancing and
servicing theline of credit which isguaranteed under the provisions of Agency
regulations. Thelender isalso the party requesting a guar antee.

A lender’s agreement isthe appr opriate Agency form executed by the Agency
and the lender setting forth theloan responsibilities of the lender and agency
when the L oan Guaranteeisissued.

Continued on the next page
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Definitionsof Terms Used in This Handbook (Continued)
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Liquidation
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Loan/Line of
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Agreement

L oan Applicant

Loan Transaction

LossClaim

L oss Rate

Major Deficiency

3-16-99

A lienisa legally enforceable hold or claim on the property of another obtained
as security for the repayment of indebtedness or an encumbrance on property
to enfor ce payment of an obligation.

Liquidation expenses are the cost of an appraisal, environmental assessment,
outside attor ney feesand other costsincurred asadirect result of liquidating
the security for the guaranteed loan. Liquidation feesdo not includein-house
expenses.

A loan/line of credit agreement isa document which contains certain lender and
borrower agreements, conditions, limitations, and responsibilitiesin a process
of credit extension and acceptancein aloan format where loan principal
balance may fluctuate throughout the term of the document.

A loan gpplicant isthe party applying to a lender for a guaranteed loan or line of
credit.

A loan transactionisany loan approval or servicing action.

A lossdamisarequest madeto the Agency by a lender toreceivea
reimbursement based on a per centage of the lender’sloss on a loan covered by
an Agency guarantee.

Theloss rate isthe net amount of guaranteed OL, FO, and SW loss claims paid
on loansmade in the past 7 yearsdivided by the total loan amount of OL, FO,
and SW madein the past 7 years.

Major deficiency isa deficiency that directly affectsthe soundness of the loan.

Continued on the next page
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Majority interest isany individual or a combination of individuals owning more
than a 50 percent interest in a cooper ative, cor poration, joint operation, or
partner ship.

A market placement programis a program designed to place direct |oan applications
that are digible for aloan guarantee with commercia lenders participating in, or digible
for, the guaranteed loan program.

Market vaue isthe amount that an informed and willing buyer would pay an
informed and willing, but not forced, seller in a completely voluntary sale.

A minor deficiency isa deficiency that violates Agency regulations, but does not
affect the soundness of a loan.

A mortgage isan instrument giving the lender a security interest or lien on real
or personal property of any kind.

Negligent servicing isthe failur e to perform those services which would be
considered normal industry standar ds of loan management or failureto comply
with any servicing requirement of thissubpart or the lenders agreement or the
guarantee. Theterm includesthe concept of afailureto act or failureto act
timely consistent with actions of a reasonable lender in loan making, servicing,
and collection.

Continued on the next page
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Net Recovery
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Nonessential
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Normal Income
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Partnership

* * %

Present Value

7-23-99

Net recovery value isthe market value of the security property assuming that it
will be acquired by the lender, and sold for itshighest and best use, lessthe
lender’s costs of property acquisition, retention, maintenance, and liquidation.

Nonessential assets are assetsin which the borrower has an owner ship interest
that do not contribute an income to pay essential family living expenses or
maintain a sound farming oper ation, and are not exempt from judgment
creditors.

Normal income security isall security not considered basic security.

Patid releaseisthe release of aportion of the security used as collaterd for aloan,
usualy accomplished by the sdle of the property.

Paticipationisa loan arrangement wherea primary or lead lender istypically
the lender of record but theloan funds may be provided by one or more other
lendersdueto loan size or other factors. Typically, participating lendersshare
in theinterest income or profit on the loan based on thereative amount of the
loan funds provided after deducting the servicing fees of the primary or lead
lender.

Partnership isany entity consisting of two or mor e individuals who have agr eed
to operate a farm as one business unit. The entity must berecognized asa
partner ship by the laws of the State in which the entity will operate and be
authorized to own both real estate and personal property and to incur debtsin
itsown name.

Present vaue isthe present worth of a future stream of payments discounted to
the current date.

Continued on the next page
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Primary security isthe minimum amount of collateral needed to fully securea
proposed loan.

Principas of borrowersincludes owners, officers, directors, entitiesand others
directly involved in the operation and management of a business.

Protective advances are advances made by a lender to protect or preservethe
collateral itself from loss or deterioration. Protective advancesincludebut are
not limited to:

payment of delinquent taxes

annual assessments

ground rents

hazard insurance premiums agains or affecting the collateral

harvesting costs

other expenses needed for emergency measuresto protect the collateral.

OOOOO0

Purchase money interest is a component of UCC dedling with security and lien postion.
A lender providing for acrop or a particular piece of equipment can frequently have
first pogtion on that item despite other financing Satementsin place.

Reamortizationis to rewrite the rates or terms of aloan made for real estate purposes.

Recapture isthe amount that a guaranteed lender isentitled to recover from a
guaranteed loan borrower in consderation for writing down a portion of their
guar anteed loan debt when that loan was secured by real estate and that real
estateincreasesin value. Also, the act of collecting shared appreciation.

Rdated by blood or marriage meansindividuals who ar e connected to one another
as husband, wife, parent, child, brother, or sister.

Continued on the next page
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A rdaive isan individual or spouse and anyone having the following relationship
to either:

C parents C half sister

C son C unde

C daughter C aunt

C ghbling C nephew

C depparent C niece

C stepson C grandparent

C stepdaughter C granddaughter

C stepbrother C grandson

C stepsister C spousesof the foregoing.
C half brother

Rescheduling isto rewrite therates or terms of a single note or line of credit
agreement.

Redructuring is the changing ter ms of a debt through ether arescheduling,
deferral, or writedown or a combination ther eof.

Security isproperty of any kind subject to areal or personal property lien. Any
referenceto “ collateral” or “security property” shall be considered areference
totheterm “security.”

A shared gppreciation agreement isan agreement between a guar anteed lender
and borrower that requiresa borrower that hasreceived awrite down on a
guar anteed loan secured by real estateto repay the lender all or some of the
writedown received, based on a percentage of any increasein the value of that
real estate at some future date, if certain conditions exist.

*--A socialy disadvantaged applicant is aloan gpplicant who isamember of agroup
whose members have been subjected to racid, ethnic, or gender prejudice because of
thelr identity as a member of a group, without regard to their individua qudlities. For
entity gpplicants, the mgjority interest has to be held by socialy disadvantaged
individuas. FSA hasidentified socialy disadvantaged groupsto--* consst only of
Women, Blacks, American Indians, Alaskans Natives, Hispanics, Asans, and Pacific
Idanders.

Continued on the next page
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State or United States isthe major political subdivision of the United States and
the or ganization of program delivery for the Agency. The United Statesitsdlf,
each of the several States, the Commonwealth of Puerto Rico, the Virgin
Idands of the United States, Guam, American Samoa, and the Commonwealth
of the Northern Mariana I dands.

A State beginning farmer programis any program that is carried out by, or under
contract to, a State and designed to ass st persons in obtaining the financid assstance
necessary to establish anew or maintain a recently established farming or ranching
operation.

Subordination isa document executed by a lender to reinquish the priority of
their lien, in favor of another lender that providesthat lender with a superior
lien position to secure a debt with the same collateral.

Subsequent loans are any loans processed by the FSA Finance Office after an
initial loan has been made to the same borrower.

Trander and assumption isthe conveyance by a debtor to an assuming party of
the assets, collateral, and liabilities of aloan in return for the assuming party’s
binding promiseto pay the debt outstanding.

Typicd planisa projected income and expense statement listing all anticipated
cash flowsfor atypical 12-month production cycle; including all farm and
nonfarm income and all expenses (including debt service) to beincurred by the
borrower during such period.

A typica cash flow budget isa cash flow budget that reflects the cash inflows and
outflows the operation will likely incur during a normal production cycle.--*

Unaccounted for security isitems, asindicated on the lender’sloan application,
request for guarantee, or any interim agreements provided to the Agency, that
are security for the guaranteed loan that were misplaced, stolen, sold, or
otherwise missing, wher e replacement security was not obtained or the
proceeds from their sale have not been applied to the loan.

A veteranisany person who served in the military, naval, or air service during
any war asdefined in 38 U.S.C. 101(12).
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